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DEPARTMENT OF 
THE TREASURY 


Office of Foreign Assets 
Control 


HOLDING OF BLOCKED 
FUNDS IN INTEREST- 
BEARING ACCOUNTS 


Proposed Rulemaking 
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[4810-25-M] 
DEPARTMENT OF THE TREASURY 
Office of Foreign Assets Control 
[31 CFR Part 500] 
FOREIGN ASSETS CONTROL REGULATIONS 


Holding of Blocked Funds In Interest-Bearing 
Accounts 


AGENCY: Office of Foreign Assets 
Control, Department of the Treasury. 


ACTION: Proposed rule. . 


SUMMARY: The Office of Foreign 
Assets Control is proposing to amend 
its Foreign Assets Control Regulations 
by the addition of §§500.205 and 
500.611. The purpose of § 500.205 is to 
require any person holding certain 
types of blocked property for a desig- 
nated country or national thereof to 
hold such property in an interest-bear- 
ing account in a domestic bank. The 
need for the amendment is that in 
many instances interest has not been 
credited on such property, which in- 
cludes funds in demand accounts, even 
though in the case of demand deposits 
the depositor has not had the right of 
withdrawal or of payment on demand 
by reason of the blocking. The effect 
of the amendment is that most of 
these types of blocked funds hence- 
forth will be held in interest-bearing 
accounts, the continued holding of 
blocked funds in Non-interest-bearing 
status being prohibited. 

The purpose of § 500.611 is to require 
persons subject to § 500.205 to report 
on the nature of blocked accounts af- 
fected thereby. The need for the 
amendment is that such information is 
not now readily available, and the 
amendment will have the effect of im- 
proving the administration and con- 
trol of blocked assets by providing 
such information in simple, efficient, 
and useful form. 

In addition, the Office of Foreign 
Assets Control proposes to revoke 
§ 500.561 of the Regulations which 
contains a statement of licensing 
policy regarding transfers of aban- 
doned property under State law. The 
need for the amendment is that the 
transfer of blocked assets to State ad- 
ministration may interfere with the 
effective regulation of blocked proper- 
ty by the Office. The effect of the 
amendment is that blocked assets will 
remain in the custody of the present 
holders, subject to direct Federal regu- 
lation and without being subject to 
the application of State abandoned 
property laws. 


DATE: Comments must be received on 
or before December 14, 1978. 


ADDRESS: Send comments to the 
Acting Chief Counsel, Office of For- 
eign Assets Control, Department of 
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the Treasury, Room 401, 1331 G 
Street NW., Washington, D.C. 20220. 


FOR FURTHER INFORMATION 
CONTACT: 


Dennis M. O’Connell, Acting Chief 
Counsel, Office of Foreign Assets 
Control, Department of the Treas- 
ury, 202-376-0236. 


SUPPLEMENTARY INFORMATION: 


Since these amendments involve a for-, 


eign affairs function, the provisions of 
the Administrative Procedure Act (5 
(U.S.C. 553) requiring notice of pro- 
posed rulemaking, the opportunity for 
public participation, and a delay. in ef- 
fective date are inapplicable. Nonethe- 
less, because 6f the technical nature of 
the regulations, comments are being 
requested. However, the comment 
period has been limited to 30 days. 

Information available to the Treas- 
ury Department indicates that, in cer- 
tain cases, blocked bank accounts may 
have already been transferred at the 
owner’s request from demand to inter- 
est-bearing status. In other cases, the 
depository institution may have al- 
ready made such a transfer on its own 
initiative, in view of the inequity of 
continuing to hold the funds in 
demand status and earning income on 
the funds while the depositor has not 
had the effective power to demand 
withdrawal. However, a_ substantial 
amount of funds blocked under the 
regulations is siiil being held by banks 
and other persons in Non-interest- 
bearing status. 

To clarify the situation, in the inter- 
est of preserving the assets, paragraph 
(a) of § 500.205 requires the holding of 
certain property identified in para- 
graph (g) in interest-bearing accounts 
in domestic banks. Any further hold- 
ing of such blocked funds without 
crediting interest thereon is prohibit- 
ed. 

Paragraph (b) requires any person 
not presently holding funds in compli- 
ance with paragraph (a) to cause such 
funds to be held in interest-bearing ac- 
counts in any domestic bank within 5 
days of the effective date of this sec- 
tion. 

Paragraph (c) requires that any 
person holding checks or drafts which 
are presently blocked shall collect on 
these instruments and credit the pro- 
ceeds to a blocked, interest-bearing ac- 
count. All transactions by any person 
incident to the negotiation, processing, 
presentment, collection, or payment of 
such instruments are authorized. 

Paragraphs (d) and (e) specify cer- 
tain exceptions to the basic transfer 
directive and prohibition. 

Paragraph (d) defers the immediate 
effect of the interest requirement as 
to the amount of any setoff claimed 
against the owner by the holder of the 
funds. For example, if a corporation 
holds blocked on its own books a debt 


of $500,000 owed to a blocked national, 
but is owed $100,000 by that national, 
paragraphs (d) exempts $100,000 from 
the transfer directive. The $100,000 
against which the holder has a setoff, 
as well as the $400,000 that must be 
transferred, remains blocked. Howev- 
er, any use of this exemption is sub- 
ject to a duty to pay interest from the 
effective date of the regulation, if the 
setoff is ultimately determined (by 
any competent judicial, quasi-judicial 
or administrative body) to be without 
merit. 

Institutions holding blocked funds 
include broker/dealers holding cash 
balances in customers’ securities ac- 
counts. Paragraph (e) exempts such 
balances from transfer to domestic 
banks, provided interest is credited to 
the accounts by the holders. 

Paragraph (f) defines the ‘interest- 
bearing account” in which the blocked 
funds must be held under paragraph 
(a), (b), and (c) of the regulation: 
namely, a blocked account earning in- 
terest at the current applicable 
market rate in the domestic bank 
where the account is held. It provides 
that in no event may the interest paid 
on such accounts be less than the 
minimum rate payable on the shortest 
time deposit available in the bank. 

Paragraph (g) indentifies the types 
of property subject to the require- 
ments of paragraphs (a) and (b); 
namely, currency; bank deposits and 
bank accounts; undisputed and either 
liquidated or matured debts, claims 
and obligations; and the proceeds of 
the negotiation of checks and drafts 
under paragraph (c). 

Implementation of § 500.205 will en- 
hance the-value of the funds without 
affecting the owner’s interest therein. 
Under the provisions of section 5(b) of 
the Trading With the Enemy Act, 
holders of blocked property subject to 
this regulation shall not be liable for 
anything done or omitted in good 
faith in reliance thereon. 

Comments are particularly invited 
with respect to technical aspects of 
§ 500.205, such as types of blocked 
funds subject to the regulation and 
the definition of ‘interest-bearing ac- 
count.” Treasury will be evaluating 
the need for, and the appropriate 
scope of, exceptions to the regulation. 
In this regard, persons who would be 
affected by the regulation should use 
the opportunity of the comment 
period to bring to Treasury’s attention 
information on _ situations possibly 
meriting an exception, including the 
amount of blocked funds involved. 

With respect to paragraph (c) of 
§ 500.205, most of the blocked checks 
and drafts subject to the provision 
may be stale-dated and present special 
problems of collection. Treasury's ob- 
jective is to accomplish either collec- 
tion of such instruments or the identi- 


FEDERAL REGISTER, VOL. 43, NO. 220—TUESDAY, NOVEMBER 14, 1978 


~ 





fication of underlying blocked obliga- 
tions in drawee banks. Such blocked 
obligations would be subject to the re- 
quirements of §500.205. Holders of 
blocked assets should utilize the com- 
ment period to advise Treasury of 
practical and lIcgal problems involved 


4in the collection of blocked checks and ' 


drafts. . 

It should be noted that the require- 
ments of §500.205 apply to blocked 
funds held by governmental agencies 
or instrumentalities, as well as funds 
by private holders. These funds would 
include, for example, funds held by 
State abandoned property custodians 
and funds which have been paid into 
courts (e.g., funds of decedents’ es- 
tates). Affected agencies should utilize 
the comment period to bring to the at- 
tention of Treasury and problems 
which may result from the imposition 
of the interest requirement with re- 
spect to blocked funds presently held 
by them. 

With regard to the proposed revoca- 
tion of § 500.561, containing the state- 
ment of licensing policy on transfers 
of abandoned property under State 
law, Treasury has notified States 
having licenses that the licenses are 
suspended pending a review of wheth- 
er the policy will be continued. Among 
other matters, Treasury’s reconsider- 
ation of the policy is prompted by in- 
formation that the condition stated in 
§ 500.561 that blocked assets be sepa- 
rately indexed and maintained has not 
been complied with by State aban- 
doned property administrations to 
whom licenses have been issued. It is 
believed that effective control of the 
assets by the Office of Foreign Assets 
Control will be more readily main- 
tained if the assets remain in the cus- 
tody of private institutions such as 
banks and brokers than if they are 
transferred to State agencies. 

State departments of abandoned 
property should utilize the comment 
period to make recommendations re- 
garding the issue of whether the past 
policy of issuing licenses for the trans- 
fer of blocked property under State 
abandoned property laws should con- 
tinue. Among other matters, States 
may wish to consider suggestions as to 
ways in which the administration of 
blocked assets under State administra- 
tion could better conform to the re- 
quirements of existing licensing policy. 

Section 500.611 requires that any 
person holding property subject to the 
requirements of § 500.205, including 
property with respect to which an ex- 
emption is claimed, must submit a 
report on form TFR-611. 

It is believed that this form will pro- 
vide Treasury with very useful data on 
blocked assets. It will provide Treas- 
ury with a check on the implementa- 
tion of, and compliance with, the re- 
quirement to transfer blocked funds 


PROPOSED RULES 


‘into interest-bearing status. Informa- 


tion on the amounts of funds subject 
to the regulation and the rate of inter- 
est being paid thereon is essential for 
an accurate determiniation for plan- 
ning purposes of the amount of 
blocked assets at any time. 

With respect to assets subject to the 
regulation which were reported during 
a prior census of blocked property, the 
new report may supply important in- 
formation regarding changes in the 
amount, type, and holder of the assets 
since the relevant census. Further- 
more, the reports may bring to the at- 
tention of Treasury blocked accounts 
not previously reported in any 
manner. 

In addition, in light of the exemp- 
tions offered by paragraphs (d) and (e) 
from the provisions of paragraphs (a) 
and (b), the reporting requirement will 
provide a simple means of reviewing 
situations in which an exemption is 
being claimed. 

The proposed draft of the form is re- 
produced after the text of the pro- 
posed regulations. Comments are par- 
ticularly invited with respect to the 
scope and wording of questions. Rec- 
ommendations as to how accurate and 
useful information can be derived with 
the least burden on reporters are en- 
couraged. An attempt will be made to 
produce a final version of the form 
that wil ease the burden on the hold- 
ers of providing the information as 
much as is reasonably possible consist- 
ent with Treasury’s need for the infor- 
mation. 

Suggestions will be considered for al- 
ternate methods of reporting of the 
required data including submission of. 
printed output by data processing 
equipment and/or submission of data 
in machine-readable form (e.g., mag- 
netic tape). Suggestions for standard- 
izing such a method of submission by 
reporters are encouraged. 

1. 31 CFR Part 500 is amended by 
the addition of § 500.205 as follows: 


§ 500.205 Holding of certain types of 
blocked property in interest-bearing ac- 
counts. 


(a) Except as provided by para- 
graphs (d) and (e) below, or as author- 
ized by the Secretary of the Treasury 
or his delegate by specific license, any 
person holding any property included 
in paragraph (g) is prohibited from 
holding, withholding, using, transfer- 
ring, engaging in any transactions in- 
volving, or exercising any right, power, 
or privilege with respect to any such 
property, unless it is held in an inter- 
est-bearing account in a domestic 
bank. 

(b) Any person presently holding 
property subject to the provisions of 
paragraph (a) of this section which, as 
of the effective date of this section, is 
not being held in accordance with the 
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provisions of that paragraph, shall 
transfer such property to, or hold such 
property or cause such property to be 
held in an interest-bearing account in 
any domestic bank within 5 days of 
the effective date of this section. 

(c) Any person holding any checks 
or drafts subject to the provisions of 
§ 500.201 is authorized and directed to 
negotiate or present for collection or 
payment such instruments and credit 
the proceeds to interest-bearing ac- 
counts. All transactions by any person 
incident to the negotiation, processing, 
presentment, collection or payment of 
such instruments and deposit of the 
proceeds into an interest-bearing ac- 
count are hereby authorized: Pro- 
vided, That: 

(1) The transaction does not repre- 
sent, directly or indirectly, a transfer 
of the interest of a designated national 
to any othe country or person; and, 

(2) The proceeds are held in a 
blocked account indicating the desig- 
nated national who is the payee or 
owner of the instrument. 

(d) Property subject to the provi- 
sions of paragraphs (a) or (b) of this 
section, held by a person claiming a 
setoff against such property, is exempt 
from the provisions of paragraphs (a), 
(b), and (c) to the extend of the setoff: 
Provided, however, That interest shall 
be due from the effective date of this 
section if it should ultimately be de- 
termined that the claim to a setoff is 
without merit. 

(e) Property subject to the provi- 
sions of paragraphs (a) an (b) of this 
section, held in a customer’s account 
by a registred broker/dealer in securi- 
ties, may continue to be held for the 
customer by the broker/dealer pro- 
vided interest is credited to the ac- 
count on any balance not invested in 
securities in accordance with § 500.513. 
The interest paid on such accounts by 
a broker/dealer who does not elect to 
hold such property for a customer’s 
account in a domestic bank shall not 
be less than the minimum rate pay- 
able on the shortest time deposit avail- 
able in any domestic bank in the juris- 
diction in which the broker/dealer 
holds the account. 

(f) For purposes of this section, the 
term “interest-bearing account” means 
a blocked account earning interest at 
the current applicable market which 
shall not in any event be less than the 
minimum rate payable on the shortest 
time deposit available in the demostic 
bank where the account is held. 

(g) The following types of property 
are subject to paragraphs (a) and (b) 
above: 

(1) Any currency, bank deposits, and 
bank accounts subject to the provi- 
sions of § 500.201; 

(2) Any property subject to the pro- 
visions of § 500.201 which consists, in 
whole or in part, of undisputed and 
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either liquidated or matured debts, 
claims, obligations, or other evidence 
of indebtedness, to the extent of any 
amount that is undisputed and either 
liquidated or matured; and 

(3) Any proceeds resulting from the 
payment of an obligation under para- 
graph (c) above. 


2. Section 500.561 is revoked as fol- 
lows: 


§ 500.561 Transfers of abandoned property 
under State law. 


[Revoked] 


3. Section 500.611 is added to read as 
follows: 


§ 500.611 Reports concerning 
subject to § 500.205. 


property 


(a) Any person holding property to 
which§ 500.205 applies, including prop- 
erty as to which an exemption under 
§ 500.205 (d) or (e) is claimed, is hereby 
required to submit a report on form 
TFR-611 concerning such property, 
containing the following information: 

(1) The name of the person for 
whom or -for whose benefit the proper- 
ty is being held; 

(2) The nature of the interest of the 
designated country or national thereof 
in the property so held; 

(3) The original amount and type of 
such property in each case; 

(4) The location and other identify- 
ing information including account 
numbers, of such account; 

(5) The rate of interest being paid 
thereon at the time of the report, the 


date from which interest was credited, 
and the rates of interest during differ- 
ent periods if changes were made prior 
to the report; 

(6) The current balance in the ac- 
count; 

(7) The exemption claimed 
§ 500.205, if any; and, 

(8) The date of any previous report 
concerning the property filed with the 
Office of Foreign Assets Control under 
§ 500.610 (1970 Census of Chinese 
Assets). 

(b) Reports required by paragraph 
(a) of this section shall be prepared in 
duplicate. On or before ; 
1978, both copies shall be sent in a set 
to Office of Foreign Assets Control, 
Treasury Department, Washington, 
D.C. 20220. Form TFR-611, with re- 
porting instructions, can be obtained 
from the Office of Foreign Assets Con- 
trol or from the Federal Reserve Bank 
of New York, 33 Liberty Street, New 
York, N.Y. 10045. 

(c) Reports filed in accordance with 
this section are regarded as containing 
commercial and financial information 
that is privileged and/or confidential. 
(Sec. 5, 40 Stat. 415, as amended; 50 U.S.C. 
App. 5, E.O. 9193, 7 FR 5205, 3 CFR, 1938- 
1943 Comp., p. 1174; E.O. 9989, 13 FR 4891, 
3 CFR, 1943-1948 Comp., p. 748) 


Dated: November 1, 1978. 


under 


STANLEY L. SOMMERFIELD, 
Acting Director. 


Approved: 


RIcHARD J. Davis, 
Assistant Secretary. 
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APPROVAL OF THE OFFICE OF 


TREASURY DEPARTMENT — MANAGEMENT & BUDGET NOT REQUIRED 


TFR-611 - REPORT OF BLOCKED PROPERTY 


FORM TFR-611--Any person holding property subject to Section 500.205 of the 
Forejgn Assets Control Regulations, Section 515.205 of the Cuban Assets 
Control Regulations or Section 520.05 of the Foreign Funds Control 
Regulations, including property as to which an exemption is claimed 
under paragraphs (d) or (e) are required to submit @ report concerning 
such property on FORM TFR-611. This report is to be submitted in 
duplicate to the Office of Foreign Assets Control, Treasury Department, 
Washington, D.C. 20220. Additional copies of FORM TFR-611 and Report- 
ing instructions. may be obtained from the Office of Foreign Assets 
Control or the Foreign Assets Control Division, Federal Reserve Bank 
of New York, 33 Liberty Street, New York, New York 10045. Reports 
filed in accordance with this Section are regarded as containing commer- 
cial & financial information which is privileged and/or confidential 
and will be held in confidence. 


BEFORE PREPARING THIS REPORT READ CAREFULLY SECTION 500.611, 515.611 or 
520.611 of the Foreign Assets Control Regulations, Cuban Assets Control 
Regulations or the Foreign Funds Control Regulations respectively. 


(Tvpewrite or print) 


. 


PART A.-INFORMATION CONCERNING NATIONAL FOR WHOM OR FOR WHOSE BENEFIT 
PROPERTY IS HELD 


Peden sewed 
(Last Name ) (First Name) (Middle Name) 





Anv aliases or variant spellings of name_ 





Last knowr. address 





(Street) (City) ~~ (Country) ~ 
Nationality (Check one) 


People's Republic of China East Germany 
North Korea Czechoslovakia 
Viet-Nar Latvia 
Cambodia Lithuania 

Cuba Estonia 


Type of Person 
Individual Unincorporated Association 


[ pt ] 
Corporation [ C Government or Agency thereof } 
Partnership [ P Other (describe) ] 





Nature of the Interest of the Designated Country or National thereof in 
the Blocked Property: 


Owner | ] 0 Mortgagor 
Claimant }) C Other (Explain) 
Lien Holder oS 
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PART B.-SCKEDULE OF PROPERTY--REPORT VALUE AS OF DATE ON WHICH PROPERTY 
WAS ORIGINALLY BLOCKED. 


TYPE 
(Currency, Check, 
Draft, Debt to National) 






































Did you report this property under any of the following: 


Report Date Filed 
China-Form TFR-603 (1951) 
China-Form TFR-610 (1970) 
Cuba-Form TFR-607 (1964) 
World War II Reports 














PART C.-EXEMPTION 


1. An exemption from the interest requirements is claimed wnder the 
following: 


subparagraph (d)-setoff 
subparagraph (e)-broker/dealer accounts 
other (specify) 





2. Basis for exemption 





3. Value of funds exempted 





PART D.-INFORMATION REGARDING RATE OF INTEREST 


For each account on which interest is being paid provide the following 
information. 


ACCOUNT PRESENT DATE RATE PRIOR DATES CURRENT BALANCE 
NUMBER RATE BEGAN RBATES* FROM / TO ( » 1978) 




















* If more than one rate change has occurred with respect to an account, 
provide additional information on a blank sheet end attach it to this forn. 


PART E.-NAME OF PERSON HOLDING PROPERTY 


Name Business 
Address 


PART F.-CERTIFICATION 

a c certify that I em the 

or the 

(State relationship of ae (Mame of partnership, association 


person making this report eorporation or other organization) 
making this report, t am authorized to make this certificetion. To 




















the best of my knowledge and belief the statements set forth in this 
report, including any papers attached hereto or filed herewith, are true 
and accurate and all meterial fects in connection with said report have 
been set forth therein. 








(Date) (Signature) 


(Address) 
(FR Doc. 78-31921 Filed 11-13-78; 8:45 am] 
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[31 CFR Part 515] 


CUBAN ASSETS CONTROL REGULATIONS 


' Holding of Blocked Funds in Interest-Bearing 
Accounts 


AGENCY: Office of Foreign Assets 
Control, Department of the Treasury. 


ACTION: Proposed rule. 


SUMMARY: The Office of Foreign 
Assets Control is proposing to amend 
its Cuban Assets Contro! regulations 
by the addition of sections 515.205 and 
515.611. The purpose of _ section 
515.205 is to require any person hoild- 
ing certain types of blocked property 
for a designated country or national 
thereof to hold such property in an in- 
terest-bearing account in a domestic 
bank. The need for the amendment is 
that in many instances interest has 
not been credited on such property, 
which includes funds in demand ac- 
counts, even though in the case of 
demand deposits the depositor has not 
had the right of withdrawal or of pay- 
ment on demand by reason of the 
blocking. The effect of the amend- 
ment is that most of these types of 
blocked funds henceforth will be held 
in interest-bearing accounts, the con- 
tinued holding of blocked funds in 
non-interest-bearing status being pro- 
hibited. 

The purpose of section 515.611 is to 
require persons subject to. section 
515.205 to report on the nature of 
blocked accounts affected thereby. 
The need for the amendment is that 
such information is not now readily 
available, and the amendment will 
have the effect of improving the adad- 
ministration and control of blocked 
assets by providing such information 
in simple, efficient, and useful form. 

In addition, the Office of Foreign 
Assets Control proposes to revoke sec- 
tion 515.554 of the regulations which 
contains a_ statement of licensing 
policy regarding transfers of aban- 
doned property under State law. The 
need for the amendment is that the 
transfer of blocked assets to state ad- 
ministration may interfere with the 
effective regulation of blocked proper- 
ty by the Office. The effect of the 
amendment is that blocked assets will 
remain in the custody of the present 
holders, subject to direct Federal regu- 
lation and without being subject to 
the application of State abandoned 
property laws. 


DATE: Comments must be received on 
or before December 14, 1978. 


ADDRESS: Send comments to the 
Acting Chief Counsel, Office of For- 
eign Assets Control, Department of 
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the Treasury, Room 401, 1331 G 
Street NW., Washington, D.C. 20220. 


FOR FURTHER INFORMATION 


' CONTACT: 


Dennis M. O’Connell, Acting Chief 
Counsel, Office of Foreign Assets 
Control, Department of the Treas- 
ury, 202-376-0236. 


SUPPLEMENTARY INFORMATION: 
Since these amendments involve a for- 
eign affairs function, the provisions of 
the Administrative Procedure Act (5 
U.S.C. 553) requiring notice of pro- 
posed rulemaking, the opportunity for 
public participation, and a delay in ef- 
fective date are inapplicable. Nonethe- 
less, because of the technical nature of 
the regulations, comments are being 
requested. However, the comment 
period has been limited to 30 days. 

Information available to the Treas- 
ury Department indicates that, in cer- 
tain cases, blocked bank accounts may 
have already been transferred at the 
owner's request from demand to inter- 
est-bearing status. In other cases, the 
depository institution may have al- 
ready made such a transfer on its own 
initiative, in view of the inequity of 
continuing to hold the funds in 
demand status and earning income of 
the funds while the depositor has not 
had the effective power to demand 
withdrawal. However, a_ substantial 
amount of funds blocked under the 
Regulations is still being held by 
banks and other persons in non-inter- 
est-bearing status. 

To clarify the situation, in the inter- 
est of preserving the assets, paragraph 
(a) of §515.205 requires the hoiding of 
certain property identified in para- 
graph (g) in interest-bearing accounts 
in domestic banks. Any further hold- 
ing of such blocked funds without 
crediting interest thereon is prohibit- 
ed. 

Paragraph (b) requires any person 
not presently holding funds in compli- 
ance with paragraph (a) to cause such 
funds to be held in interest-bearing ac- 
counts in any domestic bank within 5 
days of the effective date of this sec- 
tion. 

Paragraph (c) requires than any 
person holding checks or drafts which 
are presently blocked shall collect on 
these intruments and credit the pro- 
ceeds to a blocked, interest-bearing ac- 
count. All transactions by any person 
incident to the negotiation, processing, 
presentment, collection or payment of 
such instruments are authorized. 

Paragraphs (d) and (e) specify cer- 
tain exceptions to the basic transfer 
directive and prohibition. 

Paragraph (d) defers the immediate 
effect of the interest requirement as 
to the amount of any set-off claimed 
against the owner by the holder of the 
funds. For example, if a corporation 
holds blocked on its own books a debt 
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of $500,000 owed to a blocked national, 
but is owed $100,000 by that national, 
paragraph (d) exempts $100,000 from 
the transfer directive. The $100,000 
against which the holder has a set-off, 
as well as the $400,000 that must be 
transferred, remains blocked. Howev- 
er, any use of this exemption is sub- 
ject to a duty to pay interest from the 
effective date of the regulation, if the 
set-off is ultimately determined (by 
any competent judicial, quasi-judicial 
or administrative body) to be without 
merit. 

Institutions holding blocked funds 
include broker/dealers holding cash 
balances in customers’ securities ac- 
eounts. Paragraph (e) exempts such 
balances from transfer to domestic 
banks, provided interest is credited to 
the accounts by the holders. 

Paragraph (f) defines the ‘‘interest- 
bearing account” in which the blocked 
funds must be held under paragraphs 
(a), (b) and (c) of the regulation; 
namely, a blocked account earning in- 
terest at the current applicable 
market. rate in the domestic bank 
where the account is held. It provides 
that in no event may the interest paid 
on such accounts be less than the 
minimum rate payable on the shortest 
time deposit available in the bank. 

Paragraph (g) identifies the types of 
property subject to the requirements 
of paragraphs (a) and (b); namely, cur- 
rency; bank deposits and bank ac- 
counts; undisputed and either liquidat- 
ed or matured debts, claims and obli- 
gations; and the proceeds of the nego- 
tiation of checks and drafts under 
paragraph (c). 

Implementation of §515.205 will en- 
hance the value of the funds without 
affecting the owner’s interest therein. 
Under the provisions of section 5(b) of 
the Trading With the Enemy Act, 
holders of blocked property subject-to 
this regulation shall not be liable for 
anything done or omitted in good 
faith in reliance thereon. 

Comments are particularly invited 
with respect to technical aspects of 
§ 515.205, such as types of blocked 
funds subject to the regulation and 
the definition of ‘interest-bearing ac- 
count.” Treasury will be evaluating 
the need for, and the appropriate 
scope of, exceptions to the regulation. 
In this regard, persons who would be 
affected by the regulation should use 
the opportunity of the comment 
period to bring to Treasury’s attention 
information on _ situations possibly 
meriting an exception, including the 
amounts of blocked funds involved. 

With respect to Paragraph (c) of 
§ 515.205, most of the blocked checks 
and drafts subject to the provision 
may be stale-dated and present special 
problems of collection. Treasury’s ob- 
jective is to accomplish either collec- 
tion of such instruments or the identi- 
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fication of underlying blocked obliga- 
tions in drawee banks. Such blocked 
obligations would be subject to the re- 
quirements of section 515.205. Holders 
of blocked assets should utilize the 
comment period to advise Treasury of 
practical and legal problems involved 
in the collection of blocked checks and 
drafts. 

It should be noted that the require- 
ments of section 515.205 apply to 
blocked funds held by governmental 
agencies or instrumentalities, as well 
as funds by private holders. These 
funds would include, for example, 
funds held by state abandoned proper- 
ty custodians and funds which have 
been paid into courts (e.g., funds of de- 
cedents’ estates). Affected agencies 
should utilize the comment period to 
bring to the attention of Treasury any 
problems which may result from the 
imposition of the interest requirement 
with respect to blocked funds present- 
ly held by them. 

With regard to the proposed revoca- 
tion of section 515.554, containing the 
statement of licensing policy on trans- 
fers of abandoned property under 
State law, Treasury has notified 
States having licenses that: the li- 
censes are suspended pending a review 
of whether the policy will be contin- 
ued. Among other matters, Treasury’s 
reconsideration of the _ policy is 
prompted by information that the 
condition stated in §515.544 that 
blocked assets be separately indexed 
and maintained has not been complied 


with by State abandoned property ad- 
ministrations to whom licenses have 
been issued. It is believed that effec- 
tive control of the assets by the Office 
of Foreign Assets Control will be more 


readily maintained if the _ assets 
remain in the custody of private insti- 
tutions such as banks and brokers 
than if they are transferred to State 
agencies. 

State departments. of abandoned 
property should utilize the comment 
period to make recommendations re- 
garding the issue of whether the past 
policy of issuing licenses for the trans- 
fer of blocked property under state 
abandoned property laws should con- 
tinue. Among other matters, States 
may wish to consider suggestions as to 
ways in which the administration of 
blocked assets under State administra- 
tion could better conform to the re- 
quirements of existing licensing policy. 

Section 515.611 requires that any 
person holding property subject to the 
requirements of §515.205, including 
property with respect to which an ex- 
emption is claimed, must submit a 
report on form TFR-611. 

It is believed that this form will pro- 
vide Treasury with very useful data on 
biocked assets. It will provide Treas- 
ury with a check on the implementa- 
tion of, and compliance with, the re- 


not 
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quirement to transfer blocked funds 
into interest-bearing status. Informa- 
tion on the amounts of funds subject 
to the regulation and the rate of inter- 
est being paid thereon is essential for 
an accurate determination for plan- 
ning purposes of the amount of 
blocked assets at any time. 

With respect to assets subject to the 
regulation which were reported during 
a prior census of blocked property, the 
new report may supply important in- 
formation regarding changes in the 
amount, type, and holder of the assets 
since the relevant census. Further- 
more, the reports may bring to the at- 
tention of Treasury blocked accounts 
previously reported in any 
manner. 

In addition, in light of the exemp- 
tions offered by paragraphs (d) and (e) 
from the provisions of paragraphs (a) 
and (b), the reporting requirement will 
provide a simple means of reviewing 
situations in which an exemption is 
being claimed. 

The proposed draft of the form is re- 
produced after the text of the pro- 
posed amendment to the Foreign 
Assets Control Regulations. Com- 
ments are particularly invited with re- 
spect to the scope and wording of 
questions. Recommendations as _ to 
how accurate and useful information 
can be derived with the least burden 
on reporters are encouraged. An at- 
tempt will be made to produce a final 
version of the form that will ease the 
burden on the holders of providing the 
information as much as is reasonably 
possible consistent with Treasury's 
need for the information. 

Suggestions will be considered for al- 
ternate methods of reporting of the 
required date including submission of 
printed output by data processing 
equipment and/or submission of data 
in machine-readable form (e.g., mag- 
netic tape). Suggestions for standard- 
izing such a method of submission by 
reporters are encouraged. 

1. 31 CFR Part 515 is amended by 
the addition of section 515.205 as fol- 
lows: 


§515.205 Holding of certain types of 
blocked property in interest-bearing ac- 
counts. 


(a) Except as provided by para- 
graphs (d) and (e) below, or as author- 
ized by the Secretary of the Treasury 
of his delegate by specific license, any 
person holding any property included 
in paragraph (g) is prohibited from 
holding, withholding, using, transfer- 
ring, engaging in any transactions in- 
volving, or exercising any right, power, 
privilege with respect to any such 
property, unless it is held in an inter- 
est-bearing account in a domestic 
bank. 

(b) Any person presently holding 
property subject to the provisions of 


paragraph (a) of this section which, as 
of the effective date of this section, is 
not being held in accordance with the 
provisions of that paragraph, shall 
transfer such property to, or hold such 
property or cause such property to be 
held in, an interest-bearing account in 
any domestic bank within 5 days of 
the effective date of this section. 

(c) Any person holding any checks 
or drafts subject to the provisions of 
section 515.201 is authorized and di- 
rected to negotiate or present for col- 
lection or payment such instruments 
and credit the proceeds to interest- 
bearing accounts. All transactions by 
any person incident to the negotia- 
tions, processing, presentment, collec- 
tion or payment of such instruments 
and deposit of the proceeds into an in- 
terest-bearing account are hereby au- 
thorized, provided that: 

(1) The transaction does not repre- 
sent, directly or indirectly, a transfer 
of the interest of a designated national 
to any other country or person; and, 

(2) The proceeds are held in a 
blocked account indicating the desig- 
nated national who is the payee or 
owner of the instrument. 

{d) Property subject ot the provi- 
sions of paragraphs (a) or (b) of this 
section, held by a person claiming a 
set-off against such property, is 
exempt from the provisions of para- 
graphs (a), (b) and (c) to the extent of 
the set-off, provided however, that in- 
terest shall be due from the effective 
date of this section if it should ulti- 
mately be determined that the claim 
to a set-off is without merit. 

(e) Property subject to the provi- 
sions of paragraphs (a) and (b) of this 
setion, held in a customer’s account by 
a registered broker/dealer in securi- 
ties, may continue to be held for the 
customer by the broker/dealer pro- 
vided interest is credited to the ac- 
count on any balance not invested in 
securities in accordance with § 515.513. 
The interest paid on such accounts by 
a broker/dealer who does not elect to 
hold such property for a customer’s 
account in a domestic bank shall not 
be less than the minimum rate pay- 
able on the shortest time deposit avail- 
able in any domestic bank in the juris- 
diction in which the broker/dealer 
holds the account. 

(f) For purposes of this section, the 
term “interest-bearing account’’ means 
a blocked account earning interest at 
the current applicable market rate 
which shall not in any event be less 
than the minimum rate payable on 
the shortest time deposit available in 
th domestic bank where the account is 
held. 

(g) The following types of property 
are subject to paragraphs (a) and (b) 
above: 
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(1) Any currency, bank deposits and 
bank accounts subject to the provi- 
sions of § 515.201; 

(2) Any property subject to the pro- 
visions of § 515.201 which consists, in 
whole or in part, of undisputed and 
either liquidated or matured debts, 
claims, obligations or other evidences 
of indebtedness, to the extent of any 
amount that is undisputed and either 
liquidated or matured; and, 

(3) Any proceeds resulting from the 
payment of an obligation under para- 
graph (c) above. 

2. Section 515.554 is revoked as fol- 
lows: 


§ 515.554 Transfers of abandoned property 
under state law. 


[Revoked] 
3. Section 515.611 is added to read as 
folows: 


§ 515.611 Reports concerning property 
subject to section 515.205. 


(a) Any person holding property to 
which §515.205 applies, including 
property as to which an exemption 
under § 515.205 (d) or (e) is claimed, is 
hereby required to submit a report on 
form TFR-611 concerning such prop- 
erty, containing the following infor- 
mation: 

(1) The name of the person for 
whom or for whose benefit the proper- 
ty is being held; 

(2) The nature of the interest of the 
designated country or national thereof 
in the property so held; 

(3) The original amount and type of 
such property in each case; 


(4) The location and other identify- ~ 


ing information, including account 
numbers, of such accounts; 

(5) The rate of interest being paid 
thereon at the time of the report, the 
date from which interest was credited, 
and the rates of interest during differ- 
ent periods if changes were made prior 
to the report; 

(6) The current balance in the ac- 
count; 

(7) The exemption claimed under 
section 515.205, if any; and, 

(8) The date of any previous report 
concerning the property filed with the 
Office of Foreign Assets Control under 
31 CFR §§ 515.607 and 515.608 (1964) 
(1963 Census of Cuban Assets). 

(b) Reports required by paragraph 
(a) of this section shall be prepared in 
duplicate. On or before, both copies 
shall be sent in a set to Office of For- 
eign Assets Control, Treasury Depart- 
ment, Washington, D.C. 20220. Form 
TFR-611, with reporting instructions, 
can be obtained from the Office of 
Foreign Assets Control or from the 
Federal Reserve Bank of New York, 33 
Liberty Street, New York, N.Y. 10045. 

(c) Reports filed in accordance with 
this section are regarded as containing 
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commercial and financial information 
that is privileged and/or confidential. 


(Sec. 5, 40 Stat. 415, as amended; 50 U.S.C. 
App. 5, sec. 620(a), 75 Stat. 445; 22 U.S.C. 
2370(a); Proc. 3447, 27 FR 1085, 3 CFR, 
1959-1963 Comp., E.O. 9193, 7 FR 5205, 3 
CFR, Comp. Supp., p. 1174, E.O. 9989, 13 FR 
4891, 3 CFR, 1943-1948 Comp., p. 748) 


Dated: November 1, 1978. 


STANLEY L. SOMMERFIELD, 
Acting Director. 


Approved: 


RICHARD J. Davis, 
Assistant Secretary. 


(FR Doc. 78-31922 Filed 11-13-78; 8:45 am] 


[4810-25-M] 
[31 CFR Part 520) 
FOREIGN FUNDS CONTROL REGULATIONS 


Holding of Blocked Funds in Interest-Bearing 
Accounts 


AGENCY: Office of Foreign Assets 
Control, Department of the Treasury. 


ACTION: Proposed rule. 


SUMMARY: The Office of Foreign 
Assets Control is proposing to amend 
its Foreign Funds Control Regulations 
by the addition of §§520.05 and 
520.611. The purpose of § 520.05 is to 
require any person holding certain 
types of blocked property for a desig- 
nated country or national thereof 
whose property remains blocked under 
§ 520.101 to hold such property in an 
interest-bearing account in a domestic 
bank. The need for the amendment is 
that in many instances interest has 
not been credited on such property, 
which includes funds in demand ac- 
counts, even though in the case of 
demand deposits the depositor has not 
had the right of withdrawal or of pay- 
ment on demand by reason of the 
blocking. The effect of the amend- 
ment is that most of these types of 
blocked funds henceforth will be held 
in interest-bearing accounts, the con- 
tinued holding of blocked funds in 
non-interest-bearing status being pro- 
hibited. 

The purpose of § 520.611 is to require 
persons subject to § 520.05 to report on 
the nature of blocked accounts affect- 
ed thereby. The need for the amend- 
ment is that such information is not 
now readily available, and the amend- 
ment will have the effect of improving 
the administration and control of 
blocked assets by providing such infor- 
mation in simple, efficient, and useful 
form. 


DATE: Comments must be received on 
or before December 14, 1978. 


ADDRESS: Send comments to the 
Acting Chief Counsel, Office of For- 
eign Assets Control, Department of 
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the Treasury, Room 401, 1331 G 
Street NW., Washington, D.C. 20220. 


FOR FURTHER INFORMATION 
CONTACT: 


Dennis M. O’Connell, Acting Chief 
Counsel, Office of Foreign Assets 
Control, Department of the Treas- 
ury, 202-376-0236. 


SUPPLEMENTARY INFORMATION: 
Since these amendments involve a for- 
eign affairs function, the provisions of 
the Administrative Procedure Act (5 
U.S.C. 553) requiring notice of pro- 
posed rule making, the opportunity 
for public participation, and a delay in 
effective date are inapplicable. None- 
theless, because of the _ technical 
nature of the regulations, comments 
are being requested. However, the 
comment period has been limited to 30 
days. 

Information available to the Treas- 
ury Department indicates that, in cer- 
tain cases, blocked bank accounts may 
have already been transferred at the 
owner’s request from demand to inter- 
est-bearing status. In other cases, the 
depository institution may have al- 
ready made such a transfer on its own 
initiative, in view of the inequity of 
continuing to hold the funds in 
demand status and earning income on 
the funds while the depositor has not 
had the effective power to demand 
withdrawal. However, a_ substantial 
amount of funds blocked under the 
regulations is still being held by banks 
and other persons in non-interest- 
bearing status. 

To clarify the situation, in the inter- 
est of preserving the assets, paragraph 
(a) of section 520.05 requires the hold- 
ing of certain property identified in 
paragraph (g) in interest-bearing ac- 
counts in domestic banks. Any further 
holding of such blocked funds without 
crediting interest thereon is prohibit- 
ed. 

Paragraph (b) requires any person 
not presently holding funds in compli- 
ance with paragraph (a) to cause such 
funds to be held in interest-bearing ac- 
counts in any domestic bank within 5 
days of the effective date of this sec- 
tion. 

Paragraph (c) requires that any 
person holding checks or drafts which 
are presently blocked shall collect on 
these instruments and credit the pro- 
ceéds to a blocked, interest-bearing ac- 
count. All transactions by any person 
incident to the negotiation, processing, 
presentment, collection or payment of 
such instruments are authorized. 

Paragraphs (d) and (e) specify cer- 
tain exceptions to the basic transfer 
directive and prohibition. 

Paragraph (d) defers the immediate 
effect of the interest requirement as 
to the amount of any set-off claimed 
against the owner by the holder of the 
funds. For example, if a corporation 
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holds blocked on its own books a debt 
of $500,000 owed to a blocked national, 
but is owed $100,000 by that national, 
paragraph (d) exempts $100,000 from 
the transfer directive. The $100,000 
against which the holder has a set-off, 
as well as the $400,000 that must be 
transferred, remains blocked. Howev- 
er, any use of this exemption is sub- 
ject to a duty to pay interest from the 
effective date of the regulation, if the 
set-off is ultimately determined (by 
any competent judicial, quasi-judicial 
or administrative body) to be without 
merit. 

Institutions holding blocked funds 
include broker/dealers holding cash 
balances in customers’ securities ac- 
counts. Paragraph (e) exempts such 
balances from transfer to domestic 
banks, provided interest is credited to 
the accounts by the holders. 

Paragraph (f) defines the “interest- 
bearing account” in which the blocked 
funds must be held under paragraphs 
(a), (b) and (c) of the regulation; 
namely, a blocked account éarning in- 
terest at the current § applicable 
market rate in the domestic bank 
where the account is held: It provides 
that in no event may the interest paid 
on such accounts be less than the 
minimum rate payable on the shortest 
time deposit available in the bank. 

Paragraph (g) identifies the types of 
property subject to the requirements 
of paragraphs (a) and (b); namely, cur- 
rency; bank deposits and bank ac- 
counts; undisputed and either liquidat- 
ed or matured debts, claims and obli- 
gations; and the proceeds of the nego- 
tiation of checks and drafts under 
paragraph (c). 

Implementation of section 520.05 
will enhance the value of the funds 
without affecting the owner’s interest 
herein. Under the provisions of section 
5(b) of the Trading With The Enemy 
Act, holders of blocked property sub- 
ject to this regulation shall not be 
liable for anything done or omitted in 
good faith in reliance thereon. 

Comments are particularly invited 
with respect to technical aspects of 
§ 520.05 of the regulation such as types 
of blocked funds subject to the regula- 
tion and the definition of “interest- 
bearing account.” Treasury will be 
evaluating the need for, and the.ap- 
propriate scope of, exceptions to the 
regulation. In this regard, persons who 
would be affected by the regulation 
should use the opportunity of the 
comment period to bring to Treasury’s 
attention information on situations 
possibly meriting an exception, includ- 
ing the amounts of blocked funds in- 
volved. 

With respect to paragraph (c) of 
§ 520.05, most of the blocked checks 
and drafts subject to the provision 
may be stale-dated and present special 
problems of collection. Treasury’s ob- 
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jective is to accomplish either collec- 
tion of such instruments or the identi- 
fication of underlying blocked obliga- 
tions in drawee banks. Such blocked 
obligations would be subject to the re- 
quirements of §520.05. Holders of 
blocked assets should utilize the com- 
ment period to advise Treasury of 
practical and legal problems involved 
in the collection of blocked checks and 
draits. 

It should be noted that the require- 
ments of section 520.05 apply to 
blocked funds held by governmental 
agencies or instrumentalities, as well 
as funds held by private holders. 
These funds would include, for exam- 
ple, funds held by State abandoned 
property custodians and funds which 
have been paid into courts (e.g., funds 
of decedents’ estates). Affected agen- 
cies should utilize the comment period 
to bring to the attention of Treasury 
any problems which may result from 
the imposition of the interest require- 
ment with respect to blocked funds 
presently held by them. 

State departments of abandoned 
property should utilize the comment 
period to make recommendations re- 
garding the issue of whether the past 
policy of issuing licenses for the trans- 
fer of blocked property under State 
abandoned property laws should con- 
tinue. Among other matters, States 
may wish to consider suggestions as to 
ways in which the-administration of 
blocked assets under State administra- 
tion could better conform to the re- 
quirements of existing licensing policy. 

Section 520.611 requires that any 
person holding property subject to the 
requirements of section 520.05, includ- 
ing property with respect to which an 
exemption is claimed, must submit a 
report on form TFR-611. 

It is believed that this form will pro- 
vide Treasury with very useful data on 
blocked assets. It -will provide Treas- 
ury with a check on the implementa- 
tion of, and compliance with, the re- 
quirement to transfer blocked funds 
into interest-bearing status. Informa- 
tion on the amounts of funds subject 
to the regulation and the rate of inter- 
est being paid thereon is essential for 
an accurate determination for plan- 
ning purposes of the amount of 
blocked assets at any time. 

With respect to assets subject to the 
regulation which were reported during 
a prior census of blocked property, the 
new report may supply important in- 
formation regarding changes in the 
amount, type, and holder of the assets 
since the relevant census. Further- 
more, the reports may bring to the at- 
tention of the Treasury blocked ac- 
counts not previously reported in any 
manner. 

In addition, in light of the exemp- 
tions offered by paragraphs (d) and (e) 
from the provisions of paragraphs (a) 


and (b), the reporting requirement will 
provide a simple means of reviewing 
situations in which an exemption is 
being claimed. 

The proposed draft of the form is re- 
produced after the text of the pro- 
posed amendment to the Foreign 
Assets Control Regulations. Com- 
ments are particularly invited with re- 
spect to the scope and wording of 
questions. Recommendations as _ to 
how accurate and useful information 
can be derived with the least burden 


-on reporters are encouraged. An at- 


tempt will be made to produce a final 
version of the form that will ease the 
burden on the holders of providing the 
information as much as is reasonably 
possible consistent with Treasury’s 
need for the information. 

Suggestions will be considered for al- 
ternate methods of reporting of the 
required data including submission of 
printed output by data processing 
equipment and/or submission of data 
in machine-readable form (e.g., mag- 
netic tape). Suggestions for standard- 
izing such a method of submission by 
reporters are encouraged. 

1. 31 CFR Part 520 is amended by 
the addition of section 520.05 as fol- 
lows: 


§ 520.05 Holding of certain types of 
blocked property in interest-bearing ac- 
counts. 


(a) Except as provided by para- 
graphs (d) and (e) below, or as author- 
ized by the Secretary of the Treasury 
or his delegate by specific license, any 
person holding any property included 
in paragraph (g) is prohibited from 
holding, withholding, using, transfer- 
ring, engaging in any transactions in- 
volving, or exercising any right, power, 
privilege with respect to any such 
property, unless it is held in an inter- 
esting-bearing account in a domestic 
bank. 

(b) Any person presently holding 
property subject to the provisions of 
paragraph (a) of this section, which as 
of the effective date of this section, is 
not being held in accordance with the 
provisions of that paragraph, shall 
transfer such property to, or hold such 
property or cause such property to be 
held in, an interest-bearing account in 
any domestic bank with 5 days of the 
effective date of this section. 

(c) Any person holding any checks 
or drafts which remain blocked under 
the provisions of § 520.101(a) (1)-(5) is 
authorized and directed to negotiate 
or present for collection or payment 
such instruments and credit the pro- 
ceeds to interest-bearing accounts. All 
transactions by any person incident to 
the negotiation, processing, present- 
ment, collection or payment of such 
instruments and deposit of the pro- 
ceeds into an interest-bearing. account 
are hereby authorized, Provided that: 
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(1) The transaction does not repre- 
sent, directly or indirectly, a transfer 
of the interest of a designated national 
to any other country or person; and, 

(2) The proceeds are held in a 
blocked account indicating the desig- 
nated national who is the payee or 
owner of the instrument. 

(d) Property subject to the provi- 
sions of paragraphs (a) or (b) of this 
section, held by a person claiming a 
set-off against such property, is 
exempt from the provisions of para- 
graphs (a), (b), and (c) to the extent. of 
the set-off, Provided however, That in- 
terest shall be due from the effective 
date of this section if it should ulti- 
mately be determined that the claim 
to a set-off is without merit. 

(e) Property subject to the provi- 
sions of paragraphs (a) and (b) of this 
section, held in a customer’s account 
by a registered broker/dealer in secu- 
rities, may continue to be held for the 
customer by the broker/dealer pro- 
vided interest is credited to the ac- 
count on any balance not invested in 
securities in accordance with section 
520.4. The interest paid on such ac- 
counts by a broker/dealer who does 
not elect to hold such property for a 
customer’s account in a domestic bank 
shall not be less than the minimum 
rate payable on the shortest time de- 
posit available in any domestic bank in 
the jurisdiction in which the broker/ 
dealer holds the account. 

(f) For purposes of this section, the 
term “interest-bearing account’”’ means 
a blocked account earning interest at 
the current applicable market rate 
which shall not in any event be less 
than the minimum rate payable on 
the shortest time deposit available in 
the domestic bank where the account 
is held. 

(g) The following types of property 
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are subject to paragraphs (a) and (b) 
above: 

(1) Any currency, bank deposits and 
bank accounts which remain blocked 
under the provisions of § 520.101(a) 
(1)-(5); 

(2) Any property which remains 
blocked under the _ provisions of 
§ 520.101(a) (1)-(5) and which consists, 
in whole or in part, of undisputed and 
either liquidated or matured debts, 
claims, obligations or other evidences 
of indebtedness, to the extent of any 
amount that is undisputed and either 
liquidated or matured; and, 

(3) Any proceeds resulting from the 
payment of an obligation under sub- 
section (c) above. 

2. Section 520.611 is added to read as 
follows: 


§ 520.611 Reports concerning 
_ subject to § 520.05. 


(a) Any person holding property to 
which section 520.05 applies, including 
property as to which an exemption 
under § 520.05 (d) or (e) is claimed, is 
hereby required to submit a report on 
form TFR-611 concerning such prop- 
erty, containing the following infor- 
mation: 

(1) The name of the person for 
whom or for whose benefit the proper- 
ty is being held; 

(2) The nature of the interest of the 
designated country or national thereof 
in the property so held; 

(3) The original amount and type of 
such property in each case; 

(4) The location and other identify- 
ing information, including account 
numbers, of such accounts; 

(5) The rate of interest being paid 
thereon at the time of the report, the 
date from which interest was credited, 
and the rates of interest during differ- 


property 
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ent periods if changes were made prior 
to the report; 

(6) The current balance in the ac- 
count; 

(7) The exemption claimed under 
section 520.05, if any; and, 

(8) The date of any previous report 
concerning the property filed with the 
Treasury Department or the Office of 
Alien Property, Department of Jus- 
tice. 

(b) Reports required by paragraph 
(a) of this section shall be prepared in 
duplicate. On or before 
both copies shall be sent in a set to 
Office of Foreign Assets Control, 
Treasury Department, Washington, 
D.C. 20220. Form TFR-611, with re- 
porting instructions, can be obtairfed 
from the Office of Foreign Assets Con- 
trol or from the Federal Reserve Bank 
of New York, 33 Liberty Street, New 
York, N.Y. 10045. 

(c) Reports filed in accordance with 
this section are regarded as containing 
commercial and financial information 
that is privileged and/or confidential. 


(Sec. 5, 40 Stat. 415, as amended; 50 U.S.C. 
App. 5; E.O. 8389, Apr. 10, 1940, 5 FR 1400, 
as amended by E.O. 8785, June 14, 1941, 6 
FR 2897, E.O. 8832, July 26, 1941, 6 FR 
3715, E.O. 8963, Dec. 9, 1941, 6 FR 6348, 
E.O. 8998, Dec. 26, 1941, 6 FR 6785, E.O. 
9193, July 6, 1942, 7 FR 5205; 3 CFR, 1943 
Cum. Supp.; E.O. 10348, Apr. 26, 1952, 17 FR 
3769, 30 FR, 1949-1953 Comp., p. 871; E.O. 
11281, May 13, 1966, 31 FR 7215, 3 CFR, 
1966 Supp.) 


Dated: November 1, 1978. 


STANLEY L. SOMMERFIELD, 
Acting Director. 


Approved: 


RICHARD J. Davis, 
Assistant Secretary. 


{FR Doc. 78-31920 Filed 11-13-78; 8:45 am] 
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